
How could our change affect your policy?
Please read this, along with the ‘Alternative illustration’ and ‘Important notes’ overleaf.

This personal illustration estimates the effect on your retirement benefits of us removing your guaranteed pension rate, in exchange
for an immediate increase to your current fund value and a change to the way we would invest. We have shown what we consider
to be the low, mid and high projected values.

A personal illustration prepared for Policy number Policy’s stated retirement date

Mr Sample XXXXXXXXXXXX 30 June 2023

[This policy or part of your policy has been used to contract-out of the ‘State Second Pension’ - this is explained in the
'Important notes' overleaf.]

If you choose instead to use all of your retirement fund to buy an annual
pension income, then all of the amounts of annual pension income in the table
above would be 33% higher. For more details see section 4.4 in the enclosed
booklet ‘Outlining our Scheme’. [Although all three projections above show an
increased annual pension income there will still be a small risk that your
pension income could be lower if the change goes ahead.]

YOUR RETIREMENT FUND
Your retirement fund is the amount of money
which will provide you with benefits when
you retire. This table shows the projected
values of your retirement fund, both before
and after our change. Your guaranteed
minimum retirement fund, which includes
annual bonuses already added, would
remain unchanged.

YOUR CURRENT FUND VALUE
This is the amount of money you could transfer
now to another pension policy or scheme. This
table shows the likely increase to your current fund
value if we went ahead with our change. This
increase is mainly from the money freed up by no
longer having to provide a guaranteed pension
rate. For details of how and when the increase will
be calculated see section 4.6 of the enclosed
booklet ‘Outlining our Scheme’.

YOUR TAX-FREE CASH
Currently, when you retire you can normally
take up to 25% of your retirement fund in
cash, tax-free. This table shows the possible
effect of our change on your tax-free cash, if
you were to take this maximum amount. This
has been calculated as 25% of the retirement
funds above.

YOUR ANNUAL PENSION INCOME
Your retirement fund LESS any tax-free cash you
take is normally used to buy your annual pension
income. This table shows the possible effect on
your annual pension income, following our
change using the retirement fund and tax-free
cash projections in the previous tables.
In particular, it shows the effect of there no
longer being a guaranteed rate at which you
can buy your annual pension income from
us. If our change goes ahead, you would buy
your pension at standard rates. These are
currently significantly worse than your guaranteed
rate and still could be when you retire.

Current fund value Before change After change

Fund value as at 31/12/08 £10,191 £20,299

Retirement fund Before change After change

Guaranteed minimum £29,030 £29,030

Low £29,030 £41,300

Mid £29,030 £57,000

High £29,030 £80,000

Tax-free cash Before change After change

Guaranteed minimum £7,260 £7,260

Low £7,260 £10,300

Mid £7,260 £14,300

High £7,260 £20,000

Annual pension income Before change After change

[Guaranteed><Illustrative>minimum] £1,890 No guaranteed minimum

Low £1,890 £1,600

Mid £1,910 £2,460

High £1,950 £3,870

Key to level of risk

Low There is a 10% chance that the actual outcome will be lower than this.

Mid There is an equal chance of the actual outcome being higher or lower than this.

High There is a 10% chance that the actual outcome will be higher than this.

Please also see Important Notes section. ▶
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IMPORTANT NOTES

• Do not forget that inflation would reduce what you could buy in
the future with the amounts shown.

• Your current fund value is shown as at 31 December 2008 and
the projected values of your retirement benefits are based on
investment outcomes and expectations as at that date and
using the temporary uplifts as set out in the Scheme. Please
see section 7.3.5 in the ‘Scheme in detail’ booklet.

• The projected values do not take into account any changes
you have made to your policy after 31 December 2008 (other
than stated retirement dates which will be based on those in
our records as at 31 July 2009).

• Projected values assume that if you are paying regular
premiums, you will continue to pay them at their present level
until your policy’s stated retirement date.

• These figures are only projections and, except where stated,
are not guaranteed, minimum or maximum amounts.

• The guaranteed minimum retirement fund is only guaranteed
at your policy’s stated retirement date. If you decide to retire
at an earlier date, then the retirement fund at that time is not
guaranteed.

• Your actual retirement fund will depend on the returns we earn
on our investments, on the other profits or losses we make in
the with profits fund and on the tax treatment of our
investments. It could be more or less than any of the amounts
shown, except where guaranteed.

• Your actual annual pension income will depend on the size of
your retirement fund and on the rate at which you buy a
pension income with it. Except where a guaranteed pension
rate applies, this rate will depend mainly on interest rates and
on how long people are expected to live, at the time you retire.

• The projected values of your retirement benefits have been
calculated using an economic model which takes account of
the ways in which investments can change in value over time,
and the ways in which expected lifespans can change (please
refer to section 4.2 in the ‘Outlining our Scheme’ booklet for
further details). Please note that a different model could result
in different projected values. An Independent Actuary from
Deloitte, a leading firm of professional advisers, has reviewed
the economic model and considers that it fairly reflects the
benefits and risks to policyholders.

• Your projected retirement fund and annual pension income in
the 'Before change' and 'After change' columns are shown
against three possible outcomes, labelled 'Low', 'Mid'
and 'High'.

These mean the following:

‘Low’ there is a 10% chance that the actual outcome will be
lower than this.

‘Mid’ there is an equal chance of the actual outcome being
higher or lower than this.

‘High’ there is a 10% chance that the actual outcome will be
higher than this.

• Annual pension income is assumed to be paid monthly in
advance starting on your policy’s stated retirement date, and
ending in the month in which you die (or five years after the
stated retirement date, if later). Once we start to pay your annual
pension income, the amount you will receive will not reduce.

• Tax treatment depends on your individual circumstances at the
time you retire and may be subject to change in the future.
The information in this illustration is based on current tax rules.

[Policies contracted-out of the ‘State Second Pension’
Policyholders who have contracted-out of the State Second
Pension (which used to be called the State Earnings Related
Pension Scheme or 'SERPS') get a rebate of part of their
National Insurance contributions for every year they are
contracted-out. This is paid into their money-purchase company
scheme or personal pension. The funds that are built up from
these rebates are known as 'Protected Rights'.

This policy or part of your policy has ‘Protected Rights’. If you
are married or in a civil partnership when you retire, it is currently
a legal requirement that 50% of the pension you buy with your
retirement fund continues to be paid to your spouse or civil
partner after your death. Please see section 5.8 in the ‘Outlining
our Scheme’ booklet for more details.

The projected pension income we show assumes that you will
be married at your retirement date to a spouse three years
younger than you (if you are a man) or three years older than
you (if you are a woman). In both the ‘Before change’ and ‘After
change’ columns, the amount of pension you will actually receive
will depend on your actual circumstances when you retire.

Also, the rate at which you can buy a pension with your
retirement fund is not fully guaranteed. The 'Before change'
illustrative minimum annual pension income is calculated using
a guaranteed rate to the extent that one applies and uses the
same rate as for the 'Low' projection otherwise.]

AN ALTERNATIVE ILLUSTRATION - using tax-free cash to increase your annual pension income
If the size of your annual pension income is more important to you than the amount of your tax-free cash, you could take less
tax-free cash from your retirement fund and buy more annual pension instead.

The tables below show the projected amount of annual pension income which would result if no extra tax-free cash was taken.
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Annual pension income

Before change After change

£1,890 £1,820

£1,910 £2,870

£1,950 £4,690▶and
Tax-free cash

Before change After change

Low £7,260 £7,260

Mid £7,260 £7,260

High £7,260 £7,260


